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Low-user AMMEF High-user AMMEF
Percent Percent

ETF type

Traditional index tracking ETFs
Smart Beta ETFs

Leveraged ETFs

Inverse ETFs

ETF objective

Domestic equity sector ETFs 23.393 23.857
Domestic equity style ETFs 21.513 14.945
Domestic equity cap ETFs 49900 43935
Foreign equity ETFs 3.992 10.160
Fixed income ETFs 0.7 5.703
Mixed fixed income and equity ETFs 0.477 1.099
Other ETFs 0.003 0303
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Panel A: Low-ETF-user by style [percent of ETF portfolio)

ETF type Large growth Large value Small growth Small value

Traditional index tracking ETFs 45240 53516 44850 46.076
Smart Beta ETFs 53776 43 546 54277 52277
Leveraged ETFs 0692 0.832 0194 0.476
Inverse ETFs 0.292 2106 0675 1171

ETF objective

Domestic equity sector ETFs 25658
Domestic equity style ETFs 47985
Domestic equity cap ETFs 22401
Foreign equity ETFs 3556
Fixed income ETFs 0.169
Mixed fixed income and equity ETFs 0227
Other ETFs 0.000

Panel B: High-ETF-user by style (percent of ETF portfolio)

ETF type Large growth Large value Small growth Small value

Traditional index tracking ETFs 74452 73454 449302 57.00%
Smart beta ETFs 21.010 22 880 46903 40,979
Leveraged ETFs 2568 1319 1142 0.743
Inverse ETFs 1.470 2307 2653 1.2649

ETF objective

Domestic equity sector ETFs
Domestic equity style ETFs
Domestic equity cap ETEs

Foreign equity ETFs

Fixed income ETFs

Mixed fixed income and equity ETFs
Other ETFs
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User group Style Active share Tracking error

Overall Non-ETFs Overall Mon-ETFs

Mon-user AMME All styles 78795 .01

Large growth 72164 5.707
Large value 70723 4.724
Small growth 36696 7.051
Small value B6.404 6720

Low-user AMME All styles T2.734 f2877 2912

Large growth G61.513 61.482 5.261
Large value 62316 62436 4.631
Small growth B0.EGE 81.066 7.260
Small value 31721 E1.891 6.322

High-user AMMF All styles T7.026 82,738 6.930

Large growth GH.986 751497 6.924
Large value 64262 74.035 5.186
Small growth 33722 B7188 B985
Small value 34 3E6 EH.EOZ 6.998
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Table 13
Performance by type and amount of ETF use.

Variables Four-factor alpha Style mcess [hjective soess Benchmark scoess
I 2 3 4

Low troditional ETF -00a] —.446m D435+ -0361
(0527) (0.007) [0.004) [0063)
Low smart bein ETF oon 0045 0025 -0
(0535) (0.753) [0.872) (00TT)
Low keveraped ETF DEx 1209 2154 1103
(DETa) (0562) [0.265) [0.634)
Low imvers= ETF 000 - 11064 0182 -1.306
(DESS) (0:324) [0.856) [0:221)
High troditional HF ~D45y -1.401% R - |
(00 (0ana) (D000) (000
High tmart bein ETF -0z -0215 0153 ~0.510
(0L506) (035) (D4562) )]
High lveroped ETF - 1.0 ~249 -JEE]= -1 6E1
(0.074) (0.050) [0.043) (0:195)
High imverse ETF -1334 — 4G5 -J0g1+ -1348"
(002 () (0 [T
Tobal net assels -0 —7g | | [ —D]a5*
(0.D03) (0ana) (D000) (000
Age -00es (0205 0061 = (207
(0515) (0.00a) (D.001) (0.000)
Expense ratio i ~09BE* -D.oeE5= — Loy
(T (0ana) (D000) (000
Load mdicetor -0U128 ~(2Rdse D23 -0135
(OL25) (0002} [D.004) [0.064)
Tumaver i —0244 0157 -01o1
{DuD0o) (0015) (012 [0.300)
Percent coh (1 E Pl ~ 0BG -D.0eE0= — DG =
(0D (0ana) (moon) (000
Adve shore D001 == 0oz 0009 -0.006
(OuDOo) (0351) (0.0 [0.1085)
Family THA D.0G0= 0.0g7 = 11T T
{DuD0o) (0.00a) (D.000) (0.000)
ETF in fomily -07a -7 0730 -DuB52
(0.5R) (01043 (007) [(0oE)
Sew slyle D2 0173 0008 028w
(D3l (0.073) [D.938) [0.006)
Value shle 070 0264 5D 0204
{DuDoo) (0000 (D.000) [0.003)
Index fund held 1 L -3.554 - | G5
(T (0ana) (D000) (000
Intercept -S4 1028 4 505 1838
(o) (0.130) [0.054) [0.534)
Fuoed affecis s Yes Yoz Yug
{Ohszrvations 10958 10 368 20368 20 368
B Fos 25T 216% B.A0%
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Table 14
Market timing.

User group Henriksson and Meron Treynor and Mazuy

User mean Non-user mean Difference User mean Non-user mean Difference

Low-user one-facror ~1.650% —1.578 -0.072 —0.430 -0.393" -0.086
Low-user four-factor -0976 =127 0301 =187 -0:208" 0.0:1
High-user one-facror -21764 —1.57g¢ —[0.50g= —( 50g: 0,303 —0.205%
High-user four-factor -1.642 1277 -0.365" —(0342% -0208" 0134

Copde $lp e aolse 3l b AMME oslato! ogms sy OB A ete aS Sl gzl Dglae oyl

35290 Jolaz culsm 10 Ojeo 0 20,5 Il coeal o by @ b @wsds gl pasdl S, b >

W Jgy o poe
g amire Lis 0)s] (g0 Gy |y Sy gy £ 45 B by Bl o Slas (w2 (2000) 505
oy ko sl e AMMEF L2t s 1, =9 ETF sl cusdgs 3l B s PS> by e
39790 L2alS b ETF oolatul LT aSul cwyp slp aase )18 dajlib jo coli agaloe al)l b ois Jg ad>
L1, o azg duoyd o205 oolaiwl (2006 ) oL Log, 5l Lo b b conl as o AMMEF sla (5585 0 (49,0 (g0

ASn 6555y Sy 25 yps 1o AMMEF ETF Lias olojan Lasls 5 8 sleiie 0 AMMF

n
Percent Cash;, = f; + p\Low User; , + B;HighUser, . + Z BiXi-1 +FE + &, (8)
=3




Jsb 0 o AMMF Lugs sass bi> ai Jg oo, xSk « Percent Cash i,z ,aiily pxie ol jo oS
oals sla e sasms lis « High User i,z 3 Low User i,z o 0 sl piie .ol (Z ) anle 12 0,90
aib ETF )5 sy aple 12 6590 Jsbo ,0 oL EFT o 5L S EFT )15 e AMMEF a5 0,0 a5 Col
adle 12 0,50 SO b o1, o X0,2-1 ¢ J S oo olod Lo 0, K0 1, 0 Jlaie & jgan] e 09 1 laie
G055 ol Al e Cand s Al @l ST s 5 00,5 dilone BFT )57 ooy a5 050 (5l
g 00l ;0 EFT 5 il onds anlee 3 alolas ;o a5 5,1 S ojlail S ¢ Solgsls TNA (Jled pgen o Lo
3 sl Blyzul lgie 4y by Sllugs .0a0,5 @y o8 conds dwlee 4 dolrs jo a5 ool Lad> dz0g a>li
Lo 5 el 0 uli &l 5l azme 3Lt FE el o (6,8 o5l L oled2 0,50 Jsbo 40 (505 0525 ool
el ) 0 e exbiias job 4 LETF LT aSul oy sl 020,5 (g0 adgs AMMEF L 1) s Loyl
b Zeoygo o 50 1) Bl amms )55 Lo el (o5 )l (:Sle (5565 5 (pidien b L)1 alles o7 caiiSi
WS Laas 1) EFT S, AMMEF o Jlpale 1o Lo lide (glo pite 00,5 ol ailale o dmslone (gl i

Sygas |y o5 5 0L EFT 45 lls sle AMMEF slo @i Lo a5)lo 1, 0 Jlade &ygan! e 0 91 Jlads

5 0Se Lia> 1) ETF G AMMEF a5 slpale o 085 Jg Laa> LT a5 oS s B 00,5 o)y Jilno

S s 1 st il oad i) 15 Jour 10 b 5 b aiSiee ek cdigas plonil |, L5 ol o5 Llgalo
A Jo LS ek 0,5 o5 sl AMME a5 0,5 cél o 1) coSoxe aul Lo caage lid |y o5 g ol EFT
s ol S ik |, (5 8 g 5 lS ETF (slo AMMF oS5 5o b 1, g oo
ASL 90 )0 (liiSie S e cmd oo & |y Suuds S5 ETF sla caadge gl slo AMMEF a5 saue
2 slo (i 55 wSn B 53 (50 sl a1 bl 5 Shas S i (sl el o5 55y (53,9
S L oo 12 0 2ty 2 50 |, ETF oS ETF )15 AMMEF o5 10,5 ololits |, ol sloale Lo 3
RS 0l 1,8 0gdll sLle o8, e e s e ETF laa> 4y gudiee jolay (guis Ol ymss a5 wiS 0,6l b

zo 159 5L; 2 o AMME o o i8ls slas ) cnl 51 (Syoe oo Lo BTF Jlow lo Canse 10 g0




WiiSeos baas | ETF a5 Sl 0,90 ply j0 aiSiwe Laas [ ETF a5 oo 0,90 Job o (Souis Laas o Jolas

asolas oyl

obeel amb

Sl S juliw )0 (600 A5, ¢ dewd A oy 4T, 0,509, jl ol L1y 0g5 il Lo e jloel sl sl
bopoe Job (rhaie mhw o 43; szl Cod wais ssalie Sew bl o JpS sl Bl 4oy,
alizee Jloj £,3 o 0,90yl 13 5 drlo 24 050 Jobo o wilale 005l sl ools 3l eolatwl b ¢ gulaie diges
Cowlgd 10 90,0 5 Wkile Sl i yes ool &1l o jlae 51 oS bl 5l o Slae gl coled 030, (s yp
udle wialgs adl )|

(o dw Gy A

ol 30 mee,S eolawl 1,5 sl AMMEF  sus adls (ol cowd aw ol 40, 0,500, 5l Lo wyliel ol gl
o ()5 aley 55850 TNA (sloe 2 plp o3l Lo 3 aw 51 (o po Jlo 2 0 1) b Ggono Lo oS0,
Slepg)S g oS B> Jlov g 4 51, Gl Coond Lo mao S g 45, ETF Jaite slo coxdga yo Ll
Lo ey 4y s ol St aliSon Taz o 5l 1) 09,5790 iome (Jyg a5 08,5 Sl o 1) )57 5 5 0,15 oS
570.50 o 0,5 e sl AMMF & cos )5 slo AMMEF (Yl oo 5 Slas 45 0,5 oonlie
<! 1.91%

S (G 4

oolatul jo 1) (Jarbe mhaw gliglds a5 30,5 eolasnl (Kol (gois 4 by, 5l b do mls jLael wulb ol
2 s pS sl Goo ;o )5 o AMME ol sow as, Ll o5l o Sow it 09 S b ETF
e Ggoio S 09,5 05 10 (59,0 ETF (gly codse 4 aidly olais] (g5i TNA :S0ke cond b )8

20,5 E9p




Table 15
Cash management,

Variables Perwods held

Lowe-user High-user
(1) (2} (3}

Lowe-ETF-user — 0230 0.059 -
(0.037) (0.574)
High-ETF-user 0,564 - 0,201
{000 (018G
Torad ner assers 0 1255 D164 0189
(0,000} (0031 {0 104)
Age L —0200 —0.181
{0,004 (0077} {0,255)
Expense rario 0. 565 = 0308 1. 803w
(0,001 ) (0.301) {00007
Load indicaror 0158 o1zs —0,223
{0,110 (0,591} {0.487)
Turnover —0.0aa1 D088 086
(0.659) (07027 {0,001
Arive share 0,2z ss 0038 ooz
{0,000} (00007 {0.058)
Flow wolardicy el P 2190 0,204
(003 (0.134) {06797
Family THA — 0143 —0.074 — 0, e
{0,000} (01497 {000y
ETF in family —0.617 —0.312 —1.976s
(0.271) (0.4E9) {00497
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