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Wariables Mean Std. Dev, Min. Max.

Cost and Profit (i RS millton) and Z-score

Total profits 278.06 112081 —B326.25 14,220.40
Total costs 210339 6916.50 1.00 65.746.18
Z-scare 326 1.09 -143 6.46

Output quantities (in RS million)

Total loans (y; ) 21,930,110 74,684.04 0,00 652,770.87
Total deposits (¥ ) 19,062 35 654,328 60 197 487 446 67
Liquid assets (yq) B311.10 2362479 001 175.046.05

Fixed tnput (in RS million)
Earning assets (z) 30,241.20 05,791.40 . 777,687 92

Input prices
Price of funding (w ) 0,09 010 1.73
Price of capital (wz) 240 379 32,61

Conirol variables

Leverage (ETA) 0.17 0.10 0.82
Asset quality (NPL) 0.04 0.06 1.00
Lopiassets) (Size) 2207 211 27 .67
Interbank debt to total funding (ETF) 0.19 0.53 2265

Network measuremenis

Strength (in RS billion) 1.50 0.64 240
Closeness 0.04 0.01 i 0.07
Assortativity —033 0.04 . —-0.25
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Variables Cost inefficiency (u,)
Model 1 Model 2 Model 3 Model 4
Coef. Std. Dew. Coef. Std. Dev. Coef. Std. Dew. Coef. Sed. Dev.

ETAi+ 30,300 (11.84m 11170 (2.347) 4246 (0.469) 9,508 (2.133)
MPLy; 0413 (0.173) 0126 (0.030) 0,055 (0.008) 0115 (0.029)
ETF,; —2.804° (1.671) 0279 (0.334) 0,043 (0.141) 0,068 (0.374)
Foreigny; 3.515™ (1.525) 1050 (0.268) 0.318* (0.065) 0,837 (0.234)
State — owned;; 4492 (1.897) 2164 (D.452) 2,103 (0.471) 1,752% (0.364)
Sizey, —0.839* (0.372) -2201"" (D.548)

Disassort, —84.330* (30220

Closeness,, —24 450" (7.880)

In — strength, . 0.170 (0.232)

Disassort, - Sizey, 3805 (1.429)

Closeness;, - Sizey; 1308 (0.373)

In — strengthy, - Sizey, 0.002 (0.012)

Sizer 1 —0.798"* (0.135)

Disassorte_1 —29.610"" (9.200)

Closeness,, —12.040%** (2.650)

In — strength; _, 0.091 (0.069)

Disassort,_; - Size;; 1.249%* (0.423)

Closeness;; ; -Size;; 0.652** (0.118)

In—strength,,_, - Size,, —0.001 (0.004)

Sizey, 2 -1.978* (0.553)
Disassort, z —G6.980* (30.620)
Closeness;,; z —24 650" (7.556)
In— strengthy: 2 —0.035 (0237
Disassort: z - Sizeq 2 273 (1.414)
Closeness,, 3 -Sizey 3 1188 (0.347)
In—strength, ;. ; - Size,; 2 0.012 (0.013)
Constant (3.850) 30,460 (10.130) 15810 37.200* (10.600)

Observations 2113 1929
Number of banks a2 a2
Log likelihood 704 —-585
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Variables Profit inefficiency (u,)

Model 1 Model 2 Model 2 Model 4
Coef. Std. Dev. Coef. Std. Dev. Coef. Std. Dev, Coef, Sed. Dev,

ETA,; 7763 (1.192) 7.037 (1.058) 7.070% (1.138) 6,005 (1.158)

NPL,, 0.025** (0.009) 0.020* (0.008) 0.022* (0.009) 0021 (0.008)

ETFis 0261 (0.328) 0.212 (0.314) 0.0G0 (0.324) 0213 (0294)

Foreigny, 0288 (0.104) 0.174° (0.09&) 0.250* (0.101) 0.228* (0.008)

State — owneds, 0864 (0.241) 0895 (0.231) 0801 (0223) 0768 (0228)

Sizey, 0.030 (0.028) 0.627* (0.256)

Disassort 27.940 (18.190)

Closeness,; 16.280*** (5763)

In — strength,, 0320 (0.123)

Out — strength,, 0.142 (0.142)

Disassort, - Sizey, 1.425° (0.833)

Closeness,, - Sizey; 0782 (0.251)

In — strength,, - Size,, 0.014* (0.00&)

Out — strengthy, - Sizes, 0.007 (0.007)

Sizep (0276)

Disassort: 1 (18.920)

Closeness, | - {6.151)

In— strength;_ * (0.124)

Out — strength;_; (0.176)

Dizassort,  -Size,, (0.830)

Closeness,, |- Sizey, | (0261)

In— strength,, ;- Size,, X (0.006)

Out — strengthy, | - Size; (0.008)

Sizey 2 0572 (0.286)

Disassort. z E533 (19.350)

Closeness;-2 15,360 (6012)

In—strengthy: 2 0173 (0.122)
13 0426 (D.18E)

t 2 0.073 (0.864)
Closeness;; 3 - 5i - 0.608" (0251)
In—strength;;_» » 0.005 (D.006)
Out — strength,, 5 - Size, 3 0.020% (0.009)
Constant 2457 (5. ) (6. ] (6387

Observations
Number of banks
Log likelihood
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Coef. Std. Dev. Coef. Std. Dev. Coef. Std. Dev. Std. Dev.

NPL;, 0.115%*  (0026)  0.099%== (00200 O0.115%=*  (0.027) .1 (0.036)
ETF;, -3.281 (0.522)  -3.204%==  (0.544) -3.024%==  (0.583) -3.196* (0.646)
Forign;, 0.322* (0.109) 0.175 (0.107) 0.194* (0.114) .17 (0.126)
State-owned;,  -3.600 (1.554)  -3.840%**  (1.408) -3187*** (1.337) -3782*  (1.920)
Size;, -0.204%*  (0.040)  0.707** (0.349)
Disassort, 82.020%**  (24.020)
Closenessiy 3540%=F (B274)
In-strength;, -0383%  (0.178)
Out-strength;, -0.178%  (0.000)
Disassort, - Size;, -3.360%%*  (1.133)
Closeness;, - Size;, -1.762%%*  (038T)
In-strength; , - Size;, 0.022%* (0.009)
Out-strength; , - Sizeis 0.008*% (0.004)
Size, 0.663% (0.389)
Disassort, B3.540%**  (27.1800
Closeness; 3ROB0***  (0.243)
In-strength, -0.302 (0.187)
Out-strength, -0.186 (0.142)
Disassort, _ - Size;, -3.078% (1.271)
Closeness;, 1 - Size;, -1LBSR®F (0420)
In-strength;, , - Size;, 0.018*% (0.010)
Out-strength;, _ - Size;, 0.009 (0.007)
Size;,_2 517 (0.452)
Disassort, 7 75260 (31.630)
Closeness; 2 30070 (10.300)
In-strength;,_, .28, (0.212)
Out-strength; , 5 122 (0.162)
Disassort, 7 - Size;, 2 -2.468* (1.480)
Closeness;, 2 -Size;, 2 1846+ (0.477)
In-strength;, o - Sizeg, 2 017 (0011
Out-strength, 5 - Size;,_2 X (0.008)
Constant ~ 8.327***  (0.801) -16960%*  (7319) -18540%* (8272) -16.930%  (9.599)

Observations 2,113 2113 2,020 1.929
Number of banks 92 92 92 92
Log likelihood 23204 -3.155 -2.981 -2.842
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