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Full Cast Palicy

Successful Hforts Folicy

Expense All Policy

Initial recognition
criteria;

All exploration expenditure is capitalised
(successful and unsuccessful )

Impaiment Assessment Level
(Based on firm's
definition of a cost centre):

Exploration sites are assigned to cash generating units.

All cash generating units are combined.

The level at which sites are assessed for impaimment is typically
hased on a country or world basis

No impairment is recognised unless the total carrying amount of
exploration assets exceeds the total recoverable amount.

Effect substance of policy: Unsuccessful sites remain capitalised and are amortised with
revenue from successful sites

The paliy permits an income smoothing effect and

results inincreased asset balances

The palicy is commaonly used by smaller oil & gas entities

All exploration expenditure is capitalised
(successful and unsuccessful)

Exploration sites are assigned to cash generating

units. Cash generating units are combined to various extents
The level at which sites are assessed for impaiment varies
between a well, field or area basis

The level of assessment is at a more granular level than the
Full Cost method.

1f a site is found to be unsuccessful at this point an
impairment will be recognised.

This policy has a comparatively valatile eflect on income and
asset balances. The policy is prevalent in both the

oil & gas and mining sectors.

All exploration expenditure is
expensed untll it is determined to have
an assoclated future economic benefit.
Exploration sites are assigned to cash
generating units

The level at which sites are assessed
for impairment varies between a well,
field or area basis

Only exploration expenditure which

is determined to have future economic
benefits is capitalised initially so
fewer impaimments are necessary.

All exploration expenditure is initially
expensed. Once an associated future
benefit in relation to expenditure

s determined, future exploration
expenditure is capitalised

This palicy is conservative and
restricts the capitalisation of
exploration assets

Under this palicy, uncertain early-stage
expenditure which may have an
associated fusture benefit is expensed
which may reduce income and
underestimate asset balances.

The policy is commonly wsed by large
mining entities.
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Oil & Gas Sector Mining Sector
Exploration & Evaluation Assets - Net Book Value Exploration & Evaluation Assets - Net Book Value

GBPL/'000 % Total Assets GBPL/'000 % Total Assets

Mean Median Std Dev Mean Median Std Dev n  Mean Median Std Dev Mean Median Std Dev n

FULL COST POLICY

Main Market 96,059 84,172 55357 039 038 023

AIM 53,821 25727 86,341 046 047 029
Oil & Gas 63,812 34348 81,837 044 046 028
SUCCESSFUL EFFORTS POLICY

Main Market 1,672,425 1

AIM 561501 25,26
Oil & Gas/Mining 1,068,802 4
EXPENSE ALL POLICY

Main Market 509,092 104,681 859,637 007

AIM 5794 5135 5438 027
Mining 338,859 52946 736,786 0.14

4
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2

1840843 044 043 027 43 505,780 10683 2063359 030
3053569 032 024 026 60 844390 19047 2713072 026

0,775 3980162 0.19 0.1 018 17 1,757848 116,576 3,855,156 0.15
1
2

OB &S G gl K S e ST 1) el Codbge oM Canbw a5 Slaslys (gglS ome iSu o

oS aloolys 4 Coni 1) (10,926) LazsT slo cudled (o ol (505 alo s la Il ooz 5l (5 it

20




Sl @l (595" yame 5555 slo S8 b Glee jaedaie Sl anlly aiils wil 0o 5 b5l 4y je Sl
e J5 Gl o5 plasles pLSBE Sl (Sl Condg O jg0.09 0 0ols lis oy el )b 5l g

w)@‘aJGoJuol)ﬁTwyw)bwwéwlgbo@famu&u)WM@JL.,M)

(65 ome Gidu 5o ol plocas] ol ol sl b bl US 5149 nuSiles snims (ylis s Cundy & )jg0

Bbsn gln LM it BLAIST (gl el GBI Lo 4 0l 35 e BLAIST oS Lla oS0

el LS aladlre jieS iSu cpl jo( A e S)eslaiwl 8,00 (03l Canliw 4 s
Slass a5 bgs e jlol puizmen a5 o @115 Jgaz 10 plpw B Jow 5o oolitul 0550 slo piiie 51 SO 0 740
Ot Calpns olaal e Jine BLisST Gl paienns o olas |y ol )0 ogzge yeiie o slo 08,5 IS

Tabie &
Lwarpene s e o for dawe por oo @0 bl by pedley

O A G e Mg e

arehie -
Nem M Mo Skewrwm  Natods 1 Wan Nada  Sodlw Min "o Sorweww  Neds 0
———

[ 140018 Ue s IR T IERT g p [N T g - Al [y
07 ase 0ron SR ar M o InG) 4 1500 ah
n Orne O O 5 a0 7 ) 4 ) A 23 [ ) -
i (LR ane o) . I8 i L " ATR a5 b
il Com 0Jssn O tdw 0000} ™ [y Wi - - - -
Sxm il iMoo 080 an e ) RS s " i r i [T O SEDN ArA e i)
bapw o NI - [T Ly Oy SATR ) 1 "
Hn O L TP TR T L T Y | LE R U TR 1 oG T 832 B OUNAO OO ey AN Ve ah

Vaiubie Ceflmruns
P Share pelor res s v od thewe tvooehi a e e che e Ooone 0l year ot 8 e £ oo 2 Biow o pentond of T for e e et d 2w orenes oo be o e 20wt el e bey e sare pd e T 0T | e e
e sarple T
NIV ok ke of sty oo of Tew o A e Ao reononneg Dol w B St inee Aoy 100 et o by a hane s oo 90w g el of fow et pe |
N Mo ratng Loeneee B fewoet A yeer (Ol by duoes oo nding. & et of feun ! peoesd )
B el of epdaacon awd e lu o & e 28 oo of few et A v (Grloed by e s arsandig & o of T ot A persd | 0o 108 G0 £ A g s B oeand RS G

Pl Comt o b arw v of e ol an 20wl e v A s 5w g 20 oot of Tow st yeor (obond by dwom corman g 28 e ond of Tt o] pertond | = for ferna 1 oot g thee 8] Com ped by 0 oo for
FAPRCATOO B eI R A oreeiog s elana LS

S o o e oo R or e e e A O 2 o 28 e of T et A o et By i oes ol el cgra e o T cwd e w0 B follow g e S an sl L e ped iy oo
SO0 Tor e xplora oo e x e e e T Aol g mandand 10

Bopom o AT o ofe xplora too 20 VA R o0 2w v e o of T Dy Lo M by uioes oonm B 0wl nga f o of T ot pe s | - e 0 oo foll oot gt e AT ool yon aecae foe
AP0 PR Y R T A OO S D e RS
BRTA oo bl o g B poap i on | e ooreage 1of the vl of the el ot oo aes s buboer 1ot i o ool s

LSE o = miwl s o8 2l (gl o S5 ), adly gld Sl 4.3
6 Jgo ;0 LSE o5l oo BlaasT ol)ls sladl 5 oldes alls anlje o)) adal, Jdow g )
o1 ond oo dged cpl o b &5 15 Lawgt oS o5 GLESST 6 ke ol Lot g 0358 () sl o0ie]
S oane o S5 ,8 sl sz 4 e 2 sl (A el e a5 ans (e (L8 Jpaz alo S (i

a il sl oS 0 el Cluss jpo 40 8990 Dledbliwns axg LB AIM o eods cond SsS

21




Variable:

Oil & Gas Sector
Coefficient

(p-value)

Mining Sector

Coefficient

(p-value)

LSE MAIN MARKET

Oil & Gas
Coefficient

(p-value)

Mining
Coefficient

(p-value)

LSE AIM

Oil & Gas

Mining

Coeffident

Coeffident

(p-value)

(p-value)

0.0591 0.9428 03769 0.2119 0.0478 0.0139
(0.664) (0.232) (0.078) (0.038) (0.651) (0.677)
5.1394 52599 22899 59068 2.9412 0.1954
(0.000) (0.000) (0.002) (0.000) (0.053) (0.655)
0.7344 0.1776 29721 0.1197 0.2529 0.1112
(0.032) (0.684) (0.000) (0.858) (0.209) (0.577)

0.7709 0.0157 0.0170 0.0150 0.0072 0.0044
(0.002) (0.000) (0.168) (0.632) (0.000) (0.000)
395 473 103 100 292 373
0.7073 0.7606 08511 0.7962 0.2529 0.0780
Yes Yes Yes Yes Yes Yes
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Coefficient
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EE x EP
EETA

N
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Significance levels for coeffidents under the Full Cost method:

F-Test

Prob
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Prob

NBV Bi+ B2
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Coeffident Coefficient Coefficient
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Significance levels for coeffidents under the Expense All Method:
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