See discussions, stats, and author profiles for this publication at: https://www.researchgate.net/publication/323764756
A Framework for Sustainable Finance

Article in SSRN Electronic Journal - January 2018
DOI: 10.2139/ssrn.3125351

CITATIONS READS
2 792
1 author:

Dirk Schoenmaker
¥ Rotterdam School of Management
126 PUBLICATIONS 1,601 CITATIONS

SEE PROFILE

Some of the authors of this publication are also working on these related projects:

roject  SUStainability & valuation View project

roect  EUropean and global banking View project

All content following this page was uploaded by Dirk Schoenmaker on 03 January 2019.

The user has requested enhancement of the downloaded file.

ResearchGate


https://www.researchgate.net/publication/323764756_A_Framework_for_Sustainable_Finance?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_2&_esc=publicationCoverPdf
https://www.researchgate.net/publication/323764756_A_Framework_for_Sustainable_Finance?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_3&_esc=publicationCoverPdf
https://www.researchgate.net/project/Sustainability-valuation?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_9&_esc=publicationCoverPdf
https://www.researchgate.net/project/European-and-global-banking?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_9&_esc=publicationCoverPdf
https://www.researchgate.net/?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_1&_esc=publicationCoverPdf
https://www.researchgate.net/profile/Dirk_Schoenmaker?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_4&_esc=publicationCoverPdf
https://www.researchgate.net/profile/Dirk_Schoenmaker?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_5&_esc=publicationCoverPdf
https://www.researchgate.net/institution/Rotterdam_School_of_Management?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_6&_esc=publicationCoverPdf
https://www.researchgate.net/profile/Dirk_Schoenmaker?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_7&_esc=publicationCoverPdf
https://www.researchgate.net/profile/Dirk_Schoenmaker?enrichId=rgreq-6a55c9ae05544229aa6f2ad747ff2846-XXX&enrichSource=Y292ZXJQYWdlOzMyMzc2NDc1NjtBUzo3MTA4OTgwMjQ5OTY4NjVAMTU0NjUwMjcwNTgxNg%3D%3D&el=1_x_10&_esc=publicationCoverPdf

DISCUSSION PAPER SERIES

DP12603

A FRAMEWORK FOR SUSTAINABLE
FINANCE

Dirk Schoenmaker

DEVELOPMENT ECONOMICS and
FINANCIAL ECONOMICS




ISSN 0265-8003

A FRAMEWORK FOR SUSTAINABLE FINANCE

Dirk Schoenmaker

Discussion Paper DP12603
Published 15 January 2018
Submitted 15 January 2018

Centre for Economic Policy Research
33 Great Sutton Street, London EC1V 0DX, UK
Tel: +44 (0)20 7183 8801
WWW.cepr.org

This Discussion Paper is issued under the auspices of the Centre’s research programme

in DEVELOPMENT ECONOMICS and FINANCIAL ECONOMICS. Any opinions expressed
here are those of the author(s) and not those of the Centre for Economic Policy Research.
Research disseminated by CEPR may include views on policy, but the Centre itself takes no
institutional policy positions.

The Centre for Economic Policy Research was established in 1983 as an educational charity,
to promote independent analysis and public discussion of open economies and the relations
among them. It is pluralist and non-partisan, bringing economic research to bear on the analysis
of medium- and long-run policy questions.

These Discussion Papers often represent preliminary or incomplete work, circulated to

encourage discussion and comment. Citation and use of such a paper should take account of
its provisional character.

Copyright: Dirk Schoenmaker



A FRAMEWORK FOR SUSTAINABLE FINANCE

Abstract

To guide the transformation towards a sustainable and inclusive economy, the United Nations
has developed the Sustainable Development Goals (SDGs). Sustainable development is an
integrated concept with three aspects: economic, social and environmental. This paper starts by
reviewing the environmental and social challenges that society is facing. Why should finance
contribute to sustainable development? The main task of the financial system is to allocate
capital to its most productive use. Financial institutions have started to avoid unsustainable
companies from a risk perspective, which we label as Sustainable Finance 1.0 and 2.0 in our
new framework. The frontrunners are now increasingly investing in sustainable companies and
projects to create long-term value for the wider community (Sustainable Finance 3.0).
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