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Introduction (A) Growth (B) Mature (C) Shake-out (D) Decline (E) Total

Mean Median Mean Median Mean Median Mean Median Mean Median Mean Median

MVE;, 300 50 2212 301 3865 340 1714 95 252 45 2314 164
BVE;; 99 17 823 132 1391 lel 656 59 106 18 844 78
CEVy, 0.09 0.05 0.13 0.08 0.09 0.07 0.06 0.04 0.06 0.03 0.09 0.06
EBXI;, —18.57 —3.44 79.13 7.81 200.31 13.79 61.93 0.77 —26.71 —7.61 98.35 2.90
NOACCR;, -0.07 - 0.03 —0.06 —0.03 -0.03 —0.02 —0.01 0.00 —0.02 —0.01 - 0.04 —0.02
R&D; (%) 0.17 0.01 0.06 0.00 0.05 0.00 0.09 0.00 0.26 0.10 0.09 0.00
MTB; (%) 3.64 212 2.80 2.02 2.50 1.80 2.19 1.46 3.00 1.67 2.78 1.86
LEV;, (%) 0.71 0.15 0.66 0.23 0.59 0.18 0.88 0.15 0.68 0.05 0.66 0.18
RET;, (%) 0.03 0.18 0.04 0.18 0.07 0.12 —0.03 0.01 0.14 0.00
AGE;, 8.72 12.37 9.00 16.41 13.00 13.97 10.00 9.73 13.23 9.00
# of obs. 17,202 30,801 39,919 10,185 8,767 106,874

The table reports summary statistics by a firm's life cycle stages. Firms are annually classified into different life cycle stages based on the cash flow patterns proposed by Dickinson (2011).
The reported numbers are after winsorizing the most extreme (1%) of the observations at either end of the distribution of variables in each year. Variables are defined in Appendix A.
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Introduction (A) Growth (B) Mature (C) Shake-out (D) Decline (E)

Mean Median Mean Median Mean Median Mean Median Mean Median

1088-1992 0.362* 0.353° 0.475° 0513 0.612° 0.659 * 0.713" 0753° 0.582° 0.501 ®
(15.07) (32.35) (4.34) (10.82) (4.47) (7.53) (3.10) (5.00) (4.79) (17.37)
1993-1997 0.339 2 0.339 ® 0.2522 0.264 * 0.3292 0.343° 0.434 2 0.447 ® 0.248° 0.240 ®
(19.46) (27.69) (9.62) (9.89) (6.37) (17.40) (8.45) (16.12) (10.10) (14.58)
1998-2002 0.249" 0.340 * 0.271° 0.305 * 0.344 * 0.356 * 0.512° 0.526 * 0.267 0.407 *
(3.21) (7.88) (6.75) (10.41) (5.91) (5.69) (4.45) (7.19) (1.65) (5.01)
2003-2007 0.343° 0.363 * 0.213* 0.371° 0.232° 0.311° 0.374 * 0.407 * 0.304 0.527°
(6.46) (19.53) (5.00) (2.71) (8.57) (4.72) (11.66) (12.54) (16.34) (2.18)
2008-2012 0.364" 0785 * 0.304° 0328 * 0.346 ° 0.464 * 0.543° 0.693 ° 0.562° 0.559 *
(3.95) (12.38) (13.34) (4.95) (10.67) (11.55) (8.78) (8.73) (4.72) (8.19)
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(6.46) (7.12) (10.18) (7.45) (8.21) (8.16) (8.84) (9.31) (4.78) (6.82)

Controlled fixed effect Firm & year Year Firm & year Year Firm & year Year Firm & year Year Firm & year Year
# of Obs. 16,977 30,214 39,014 9,987 8,678
Adj R-Sqr 0.030 0.063 0.065 0.070 0.026

The table reports the coefficient §,, a proxy for conditional accounting conservatism, based on the Basu (1997) equation:
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MTB;, = ay + &,"FLC;, + ,"'NOACCR,, + a"MktCap,, + a,"LEV,,
+ as"RET;, (2a)

NOACCR;; = ay + a,"FLC;, + a"MTB;, + a;"MktCap, , + a,"LEV;,

+ as"'RET;; (2b)

Basu Coeff,, = ag + «"FLC;; + &"NOACCR;; + a;"MTB; ; + a;*"MktCap, ,

+ as"LEV], + a¢"RET; (2c)
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Variables Dependent variable

MTB NOACCR BasuCoeff

Intercept 2,046 2,307+ 0.089++ 0.094-= 0.061 0.065
(10.58) (12.31) (15.00) (15.68) (1.47) (1.66)
FLC — 0.192++ —0.238% — 0016+ — 0,017 0.004 0.003
(—7.64) (—9.49) (—11.46) (—11.70) (0.40) (0.31)
NOACCR — 2651 - 0.071
(—8.99) (—0.84)
MTB 0.002++ 0.001
(7.87) (0.61)
0.234** 0.227+ — 0.002° - 0.002* — 0.005 —0.005
(7.24) (7.24) (—3.87) (—3.18) (—1.01) (- 1.09)
LEV — 0.275" —0.271°* 0.002* 0.001 0.021%* 0.021°*
(—5.49) (—5.33) (2.32) (1.42) (3.55) (3.60)
Ret 0.808"* 0.795 —0.005 — 0.004 0.021 0.021
(4.85) (4.76) (—1.83) (—1.23) (1.68) (1.61)

Firm and year fixed effects Yes Yes Yes Yes Yes Yes
R-Sqr 0.065 0.058 0.028 0.022 0.001 0.001
# of Obs 104,770 106,577 104,770 104,804 73,294 74,603

The table reports the results of the regression of accounting conservatism on a firm's life cycle stages. FLC is a proxy for a firm's life cycle stage and is defined in Appendix A. All other
variables are as previously defined and can also be found in Appendix A. *, **, *** represents significance at the 0.05, 0.01 and 0,001 levels, respectively.
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Variables Dependent variable

MTB NOACCR BasuCoeff

Intercept 1.518% 0.103*** - 0.034 0.036
(7.67) (17.88) (0.82) (0.92)
FLC ~ 0.165¢ — 0,017+ s 0.017 0.016
(—5.19) (- 9.64) (1.88) (1.89)
NOACCR — 2752 - 0.050
(- 8.55) (- 0.58)
MTE 0.002++ 0.001
(7.32) 0.71)
MktCap 0307+ 0.299+ — 0,004+ — 0.003 - 0.006 - 0.006
(9.51) (9.09) (- 6.89) (—5.57) (-1.37) (—1.44)
LEV — 0.262% — 0.259+ 0.002¢ —.001 0.020- 0.020+
(—3.95) (—3.85) (2.19) (1.30) (2.83) (2.90)
0.745%+ 0.736% - 0.005 - 0.003 0.028- 0.027
(3.71) (3.64) (- 1.68) (—1.10) (2.01) (1.90)
WD 35504 1.276 — 0.829% — 0.826* 0.800 0.753
(4.99) (1.78) (- 11.01) (- 10.94) (1.78) (1.60)
5P1 — 0.348 - 0.500"** - 0,054 - 0.055 - 0.423 - 0.452
(— 4.56) (—6.01) (— 3.06) (—3.10) [~ 0.68) (—0.74)

Firm and year fixed effects Yes Yes Yes Yes Yes Yes
R-Sqr 0.071 0.065 0.056 0.049 0.001 0.001
# of Obs 70,953 70,953 70,953 70,963 50,903 50,911

The table reports the results of the regression of accounting conservatism on a firm's life cycle stages with additional control variables. Dependent variables are the unconditional
conservatism measures, proxied by market-to-book ratios (MTB) and non-operating accruals (NOACR), and the Basu (1997) conditional accounting conservatism measure { BasuCoeff). All
other variables are as previously defined and can be found in Appendix A. *, **, *** represents significance at the 0.05, 0.01 and 0.001 levels, respectively.

e s OBl s ool sad w3 Joamis ey Llos s 4 bl 5 mls 7 Jsas o
2 Glules o )5 alaslne A iy g (oo osliinl (155 50 (o)l aliblne S S plsie 4y Sliles
sk al> o S Sloddo al> o ;3 b oSy (Jle lgie a2l (o0 281 o oSy (S 432 Sl e Jsbo
@ G diZwd Eoby al> o j0 a5 ol oKy 5 A-C gt wiylo 5wl aladle b g i (giges @]

@l Cand 3,155 B iy 50 C-E et — aijls 5 a5 aladlons by i e (goges oDB1 SLL =5

t;"\") c\.’>).‘> J?‘).o J}b 5o olil.g w)‘)f 3o 6)l5 alsdls 6‘).3 L P9 ‘5»59).’ Sl 00 dj‘)‘ ol.i.’s.g g_:Lw.’>




Lls C o j0 cal 3 Jouz 0 0990 aleds b illae a5 aos oo (lid |) camds Gl 4 Ll5b s ol
oliie GOy el 0sd @1, 1997 susly solpiin (gaulas 4o byd (o)l abidls Ll 5l eslizul
alizes zola b diged 0,50 gt «Casl ol (5155 B g A slo Jily 10 a5 (g)lulus jo by 8 ()5 aliblrs
OIS 50 bt e )5 alallre iggema )3 0l 02y (S as i Sl sb jo (bt )15 aladl
8 Jgoz o opiite diz Jlod 5 43 I Jol steline @l (reizmen bl (o0 25 (S5 42 2 Jolie (b
Jolime gite oo 5 Jol g 0 FLC ol ciie o 8 Jgaz jo (Jlie plaie & casl ool (3158
o Rl (S as > ol (b 55 50 )5 aibls a5 cenl Lo (53 5l Colex pgar (gt o FLC
oo ol Lo 4 b g oo oolitsl BASUCOEFE b i (65 alisls uliio 3 45 Sloj e Jl> cpl b by

CJn 7 Jguz b 5l - 095
4> > dl> o 5l oole wlide SO sl eslatul b Sy as > s ol @ 1) b oS0 a5 oK o IS job @
alez 2011 youinSoo wbide wlul 5 Lol slo 4Bl alice bl @S oo o dib o8y pw — (S

.09.3

G S Az 6

ghie mhuw )5 b oSy pl (byd e (B)IS 50 )5 aadlws i g b oSy (FW5j a3,z Sl G adal

Givoly and .op oKu Sui; a5 > 4 ki 3 Givoly and Hayn (2000) L b 0SSl o ooy

sl o0 IS aliblons T 423AE dmo 4 o saie cVL! o le il 45 wisls oles Hayn (2000)
A 0y50 Jlo o ()15 50 )5 aliblre (e o poye alafie il e Wil sad (Jl ol b ol lg
30 6 Wl o Jgio ol 4y Sloddie al> o ;0 oS0 a5 WS o Jw e oS0 (S5 a5 > 4 lai ol
2 bl g el SLolE sl gl wlojw slo anie 5 lojles yosd o Gludl ailojos dnngi 5 G

sl @bls plo g arwg g Guiod 0 IS wloyw ange Cwl Jop b fob Aoy o o0 b anlie




oo ilosie alo e 3 oKy (588 ol 55 5] by el e GAAPSLS 550 45 jobiled ofioma
> o 50 ol sl walop slo g g dnng § Buion )3 ()I0F wloyw ke 5L Bloly s (9w 5l als
P SW ez ol o G0 50 (b pd )15 aliblre &S 1S (o0 28 nlpln el iy Sleaie
b on 15 e

acgaze 90 ol 0ol oolaxwl GiVOly and Hayn (2000) 3,155 jo )5 abislre wlis dcgame dw
38 ol el Dl &l & S 5 IS e s oliia b libee ek 508 b oD e uliie
2 &8 abblre oalS S g AllB Glo )l 515 poe 4 Lo ples 0I5 S0l (ulide asgee
ol ) sads Ubyl35 aelye o i pae 45 sl BASU (1997) Lol s ubiie degazo mogms el by
dole oy b ol a¥le ! byl 6,5 alhdlors g 0o o3 5l S s & 13 00l WS a5 w0 0
oS oo iy dinds 2011 5uiSTo aliwg 4 a8l drwgs sl g, 5l eolatwl b Sai; a5 >

Ol wiiws gl )5 (FWj ad 2 Gl ol ;0 a5 ol o0 e G515 50 (6,15 aladlre e gl
o el (S aspz Jolie Job jo il Jatl e a5 jshailen (3155 55 (byd jf ()15 aladlors a5 sl
B Jolpn & Logpn Seilaana 551 B 5 by (615 aliilne o s on I35 & o ol b
e (S

o 615 aliblone o5 s o ol ¢l el i 0tz 5| gyl o (6,15 aliblne ol s sige allie ol
@ Sl B0 )50 Jlo I gahaie 1o b oS (S a3, Jolie 4 b e Siilatncn jsb 4 (515 )0 (b yb

Givoly and Hayn a5 cul aales cpl LeSe a5 aile oo Sb <ol s lulas slas laibiwl a5 5,4k

a5 328 o lis Lo sla aibl pge ol 0l 15 aadlne oy Job jo Jlo 5,155 a5 wisls Las (2000)

L Givoly and Hayn (2000) oo slis (s labus 40 )5 abadlone Sloj (g Sy, 4 a9 p odle

Sb sl Sygo Julod g a0 (Jb gle Cod 9 B 50 6,15 abible o (Swij 4z ol 50

Conl Son 45 0l azine g 0b Slais Colling, Hribar, and Tian (2014) mlbs woles j0 0,5 a>gs




Ae gy IS8 S 4 g sl glaofailinl b oKt sl Sy Slpeds 4 5 aladlrs cilises slo ulide

Tkl 7

A g o s s

Q5318 oo (6,5 alablone wlidie g dis plaS ) p 4 4T LBl atdly axg5 Wb laise san] o

o b ol (S0 a5 1z 9 g lules o (g8 alible - 7 Jga

f B life cycle bisal on fam

Porind

Sriroduciion { 4]

[T ]

Shkoos ()

[P ]

Remn Pz

Mesn

Mesm

Mk

Mo

Prowd A: Man-opemiing sccends m s

|-

1 933 =1 997

1 9 -3

2008 - HH7

20H-X112

Foolod wwrplo

a
[T
0067 *

(- 1344)
0084 *
[ 1]
060 *
[T
0.060 *

(- 1005 i
0083 *

[SRCT TV

W57
0 ¢
LL&5)
mr "
(-2
.03 *
[LEL
0. -
13.46)
a.mn "
16.4H)

= 1745

Foned B2 Maork ok 08 0 CONBeTv BIm s

e R

L1

1 938 -0

LR T

20m-212

Pl Somrgle

L LM
({8} 14,44
asm® 2am *
1.0m 3,115
ala (EI
16 10,45
ABFF * FLL
(2] (=]
FLT R Lamg *
[T 7} 10471
A352 * 209 *
5. 3) L)

are "
(16, 45)
Liret
41,551
LS
(15.55)
L2506
LR ]
LFer

1L 0.79m

A9 °

0.1

Powd © By coofficiont @8 8 con sy vRtieT m e

| 988 1992

L -1

1 9 -3

200 N7

LR TR

amao
PR
g
B
ama
A
ama
[T

1%
[ 18]
1, ()
[ F-1]
0.1
[T 1]
LT E]

AR E]

M5
La:
Lall
Lam
am7
[LEET]
LT
il 26
[T L
[=E2T] LT

ama
A
0mia
[T

g *
=113
M3

i

L8 *
(14,55
o *
[F R
156
D]

P
. K
izm *
(13,551
L
X0

ana
(LGT
LT E]
iL51
i
[LEET]
LTirE]
(LGTI
@
[FEF]
o *

LN
i— B0
e
(ST -1]
LT
i—am)
024 *
i— 1536
005 "
= 107

LT
= 15841

[EE
(6. 12)
Lo *
)
Lk
£16. )
FRL
o)
LT *
1397
L7as *
[Ee R ]

@A
157
(1509
L Uiy
= EE]
AT
(1275
243"
AT

0.
A
Lo
P
ama
A
0.
A
i
A

a7
ma)
[T2E]
L3
arIr
(=L
(A
MG

i

S

A4

L5

ma
A
L]

L0

oos *
(- 504]

LFFL "
(20311
Lamw ®
(19,531
a5 "
(1823
arm -
[ )
azrm
[{EEE]
2354 %
(.39

LT
@]

ama
A
ma
A
(i1
A

AN
(=271
LY o
(=1%)
e
(—1x)
LY
(—a6l)
i
(= 21#)
"
[SF- T

arg™
[N
LTUL
@
aald
[{REH]
e
ns)

=X 5]
LEL A
40
a1
[
asa™
=1
LREN
(- 18]
[
[#X. 0]

ama
PR
ama
2
ama
A
ama
[T
i
[0

1

0.m1*
[ 1]

argt
[=E1]
asmt
[RE)
s
(LA
LT
%]
LT
i
"
ELEG)

nmi

B
. o

[T 1]
0004 *
- 4l18)
0014 *
[ ¥ 1]
Mg
- 4751
00Ut
(= 456)
0000 *
-l

ama
A
ama
[T
[T
A

s
(A% ]
L
[ALEE]

0.0 *
- s
e
[ 1]
0T "
[ ¥.1]
M7 "
i— A
0
(111
e
[ 1]

asat
4]
s *
X ]
ane
LAT]
LEL
[EETH]
00
[ ALT]
[ETL
L)

0mia
A
LI
PA
ama
A
0mia
[T
i

a4 1
[Lam [T

Pl wampls

@ A

onnd il con sy, o8 mes el by o
w1 rmaally clomifiod nin five difionmn i lif cycle s beed an a femage growith, gawth, mo i, shabe-out, ad decine sige. The men ad medioan numhe in de p

. T-sbiotis Eus | 5 i alies) @ T 1] e | e e

i At oo Irdiciaed (o i pers e, bald ed and i lcked ( saperscrprl, ond bk

1, by a flem lifinc
rorw repreert

e . ® A B, G0 @

iy hifir vt

1 e enices [ o s o) meed (208 I 0l e A, C-E,

e o Dkt it the 108, 5% amd |8 lovels, e pectively.

o e Bub oy (S a2 50 )15 aadlre g 5, o g 435 — 8 Jgux

Variables

Dependent variable

MTB

NOACCR

BasuCoeff

Intercept

AGE

NOACCR

MTE

LEV

Ret

Firm and year fixed effects

R-Sqr
# of Obs

2211
(11.40)
—0.300**
(—10.85)
— 2,493
(—B.60)

0.278%+
(8.75)
—0.264""
(- 5.48)
0.799++
(4.74)

Yes
0.071
104,770

2 gg7ee
(12.67)

- 0329
(—11.21)

0.272++
(8.74)

- 0.259""
(—5.34)
0.786°*
(4.64)

Yes
0.065
106,577

0.065%"
(11.01)

- 0,010
(—11.42)

0.002**
(7.64)

- 0.001
(—1.23)
0.002+*
(2.74)

— 0.006°
(—2.11)
Yes

0.021
104,770

0.073"
(11.86)
—0.011+
(—11.78)

- 0.000
(—0.18)
0.002
(1.87)
- 0.004
(-1.47)

Yes
0.015
104,804

0.065
(1.43)
0.002
(0.30)
- 0.068
(—0.85)

- 0.005
(-1.07)
0.021°
(3.54)
0.021
(1.70)

Yes
0.001
73,294

0.062
(1.43)
0.003
(0.46)

0.001
(0.63)
- 0.005
(-1.16)
0.021°
(3.60)
0.021
(1.62)

Yes
0.001
74,603

The table reports the results of the regression of accounting conservatism on a firm's life cycle stages. Dependent variables are the unconditional conservatism measures proxied by
market-tooo-book ratios (MTB) and non-operating accruals (NOACR). The final dependent variable is the conditional accounting conservatism measure proposed by Basu (1997)
(BasuCoeff). AGE is a proxy for a firm's life cycle stage and is defined in Appendix A. All other variables are as previously defined and can also be found in Appendix A, *, ==, =**
represents significance at the 0.05, 0.01 and 0.001 levels, respectively.
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